5.18 Deputy M. Tadier of the Chairman of the Consumer Council regarding
businessesin the Idand that did not pay tax in Jer sey.

Will the Consumer Council undertake to obtain amdblish a full list of trading

businesses in the Island who do not pay tax ireyews the basis that it is of interest

to consumers who wish to shop in an informed way?

Senator A. Breckon (Chairman of the Consumer Council):

The Consumer Council does not have access tonfwismation or have the resources
to compile a full list of those trading businesgeshe Island who do not pay Jersey
tax, which would extend well beyond the High Streetowever, along with others,
the Consumer Council has in the past and will iddeentinue in the future to
highlight those U.K. companies and others tradmghe High Street and elsewhere
who charge U.K. equivalent prices including Valugd&d Tax, so that consumers can
make informed choices.

5.18.1 Deputy M. Tadier:

| note that the Consumer Council chairman has aineesproblems | do in not having
access to information. | think we both have theedrustration around that. | take
on board the comments about the U.K. prices behlmyged in Jersey. Will the
Consumer Council chairman undertake to highlightesehthere are instances of
companies perhaps providing comparable services? kdw of one to do with De
Gruchy’s and Voisons; one pays tax locally, theeotbne does not. Will he
undertake, where it is possible, to highlight sudtances so that the Jersey taxpayer
and shopper can know that when they spend theireyn@mver here a greater
percentage of that money will remain in the locareomy, which is something to be
encouraged, | think, from both the Minister for Bomic Development and from us
all?

Senator A. Breckon:

Within the last 12 months | have contacted overcéfnpanies who are visibly

trading, asking them what their policy is on U.Kuevalent prices and the charging
of V.A.T. (Value Added Tax). One of the thingsitldaisk them to do was to have
better signage so it was clear what their policys wa that people shopping there
could make informed choices, and | think that cevitwe point of what the Deputy

was asking.

5.18.2 Deputy A.E. Jeune:

Would the chairman agree that Jersey-registereganias could benefit consumers
in the Island by putting a sign in their windowar their invoices; have it that we are
a Jersey-registered company and pay Jersey tax?

Senator A. Breckon:

Tax is an issue but it is not necessarily an i$suthe Consumer Council. What is an
issue is the U.K. equivalent prices and, along wimpaigns from théersey Evening
Post, formerly the watchdog group which was set up988. and included Members
of this House and was indeed sponsored throughhise, so it is a long campaign
but the Jersey tax is not just the issue, it iscihesumer price which includes Value
Added Tax.
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5.18.3 Deputy T.M. Pitman:

Much in the same theme, | appreciate the limitshef Consumer Council’'s powers
but being it has got to be a concern for Jersepdyers to the shambles really of
Zero/Ten, would the chairman be willing to work wiEconomic Development and
the Treasury so that we could get an identificabbthese firms who are paying no
tax and not contributing to our economy?

Senator A. Breckon:

Indeed, we have done campaigns which are touchinth@ same thing but it is not
necessarily about Jersey tax, it is about Value eljdd@ax and there have been
campaigns, including the Chamber of Commerce whib dnaiew about thdersey
Evening Post and other groups as well and it has been faidy lprofile and indeed it
will continue, but it is not just about Jersey t@ecause companies paying Jersey tax
can be charging V.A.T.

5.18.4 Senator S.C. Ferguson:

Does the Consumer Council chairman not agree thist mot under the Zero/Ten

system, the company which pays the tax; it is tteesholder on their dividends, and
that apart from finance companies and utility comes, no Jersey company pays
tax?

Senator A. Breckon:
That is a technical issue; | am not sure thatanisssue for the consumer.

5.185 Senator P.F.C. Ozouf:

Does the chairman know whether or not his orgaioisdtas carried out any research
into whether or not there are more or less compastiarging U.K. V.A.T. compared
with, say, 5 years ago and has he done any compmawbrk with Guernsey retailers
on the same subject?

Senator A. Breckon:

The issue is quite complicated and it is somethivitgen you start looking at it, it is
not that simple, because, for example, Guernseg doecharge G.S.T. and there is
also the issue that people are not just buyinggthin the local High Street; they are
buying them on the internet. Again, some compaaresgeared up to Jersey being
zero rated for V.A.T. and others are not, so iaisomplicated piece of work and |
would, with the Minister for Economic Developmemidathe Minister for Treasury; |
would be pleased to work with any of those to tmg anake sense of some of this.

5.18.6 The Deputy of St. John:

Given that a recent supermarket group has movedtlt Island, is the chairman of
the Consumer Council aware that they are now ta&imgy local franchise within the
Island and, therefore, people are being made redhindLocal companies who pay
tax are losing business to these companies frosidmuthe Island who move in and
pay no tax on Island. Is the chairman aware afthi

Senator A. Breckon:

| am aware that on a number of occasions this bhapdned; where somebody has
had a franchise or an agency for a business torirtigags from the U.K. and France,

where a bigger operator has moved in and they hadethe muscle or the clout to



take that away from them. | am aware of that. iNéethat is to the detriment of the
consumer, | am not sure.

5.18.7 Senator J.L. Perchard:

Does the chairman of the Consumer Council realis¢ mo company, unless it is a
utility company or a financial services companyygé#ax in Jersey and will he join
me in asking or requesting the Minister for Tregdorhold some sort of briefing for

Members so that they can really understand howawxecorporations and how, with
the look-through being withdrawn, local sharehaddetll no longer be liable for a

deemed payment and will only be liable for taxatmnany dividend that they will

receive. There is an ignorance in this Houseitharryingly frustrating and | think

the Minister for Treasury must explain to Memberaatly how our tax system

works.

The Bailiff:
These questions are for the Chairman of the ConsQmencil at the moment.

Senator A. Breckon:

That extends well beyond the remit but, as | saidn earlier answer; | am willing
indeed to work with the Minister for Treasury andinMter for Economic
Development on this. If there are some misundedstgs with this then | think
clarity is the way forward, but the issues that 8enator has just touched on are
wider than the remit of the Consumer Council.

5.18.8 Deputy M. Tadier:

If I can just say to Senator Perchard, it is contgyeunderstood by myself. This is a
guestion about where tax on profits are paid amérbl it is understood that if
shareholders are not resident in Jersey, thentprddi not get paid to Jersey; if they
are, tax on profits go to Jersey. That is theirdigon. | would ask the Consumer
Council chairman to reconsider his statement tlég ts not an issue for the
Consumer Council, because customers when theydgp for a variety of reasons.
They choose their goods and their services basegximple, not simply on cost but
also on other factors to do with where the goodeeweoduced, whether they were
produced ethically and whether money is going tstaging in the Island. So, the
guestion | would ask is that would the chairmanetadn the very sensible and
constructive suggestion of my colleague from Sel&te, Deputy Jeune, to encourage
businesses themselves who are registered and d@ypay their profits in Jersey to
put a sticker or something similar on their doottsat customers will know that their
money is staying in Jersey rather than being senbfothe Island without any benefit
to the Island?

Senator A. Breckon:

Indeed, we have done that over the years, sincB.189s about getting information
into the public domain so that people can makeriném decisions and purchases and
that is what this is about. People can make dmwsson that for ethical reasons or for
fair trade reasons or for whatever it may be asad id1one of the things that we have
done over the years and will continue to do so, &ndcludes the issues that the
Deputy has touched upon.



